PLATO ACADEMY TRINITY

CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO
ACADEMY SCHOOLS CORPORATION)
A Charter School and Component Unit of the
District School Board of Pasco County, Florida

INDEPENDENT AUDITOR’'S REPORT
for the fiscal year ended JUNE 30, 2021

King & Walker, CPAs, PL

Certified Public Accountants



THISPAGE ISINTENTIONALLY BLANK.



PLATO ACADEMY TRINITY CHARTER SCHOOL

(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOLS CORPORATION)

TABLE OF CONTENTS

FINANCIAL SECTION
Independent Auditor’s Report
Management’s Discussion and Analysis — (Unaudited)

Basic Financial Statements

Government-Wide Financial Statements:
Statement of Net Position
Statement of Activities

Fund Financial Statements:

Baance Sheet — Governmenta Funds

Reconciliation of the Governmental Funds Balance Sheet to the Statement
of Net Position

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances to the Statement
of Activities

Notes to Financial Statements

Other Required Supplementary Information
Budgetary Comparison Schedule — General Fund and Special Revenue
Fund (Unaudited)
Note to Required Supplementary Information

COMPLIANCE AND INTERNAL CONTROL

Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Governmental Auditing Standards

Management L etter as required by Rules of the Florida Auditor General,
Chapter 10.850, Florida Statutes, Charter School Audits.

PAGE
NO.

© 00

10

11

12

13
14

26
27

28

30



Members: 2803 W. Busch Blvd Ste 106

Florida Institute of CPAs Tampa, FL 33618
American Institute of CPAs office (813) 892-4274 fax (813) 932-1913
Government Audit Quality Center www.KingandWalker.com

Independent Auditor's Report

To the Board of Directors of the Plato Academy Trinity Charter School,
(A charter school under Plato Academy Schools Corporation),

a Charter School and Component Unit of the District

School Board of Pasco County, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Plato Academy Trinity Charter School
(“School™), a charter school under Plato Academy Schools Corporation and component unit of the
District School Board of Pasco County, Florida, as of and for the year ended June 30, 2021, and the
related notes to the financial statements, which collectively comprise the School’s basic financia
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financia statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governmental Auditing
Sandards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’ s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considersinternal control relevant to the School’s
preparation and fair presentation of the financial statementsin order to design audit proceduresthat are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the School’s internal control. Accordingly, we express no such opinion. An audit also includes
evauating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financia statements.

We bdlieve that the audit evidence we have obtained is sufficient and appropriate to provide a basisfor
our audit opinion.



Opinions

In our opinion, the financial statements referred to above present fairly, in al materia respects, the
respective financial position of the governmenta activities, each mgjor fund, and the aggregate
remaining fund information of Plato Academy Trinity Charter School, as of June 30, 2021, and the
respective changes in financial position thereof for the year ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matter

As described in Note 1, the accompanying financial statements referred to above present only the
financial position of Plato Academy Trinity Charter School at June 30, 2021, and the respective
changesin financial position for the year then ended, and is not intended to be a complete presentation
of Plato Academy Schools Corporation. Thesefinancial statementsdo not purport to and do not present
fairly thefinancial position of Plato Academy Schools Corporation as of June 30, 2021 and its changes
in financial position for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s
Discussion and Analysis, the Budgetary Comparison Schedule, and Notes to Required Supplementary
Information, as shown in the table of contents, be presented to supplement the basic financia
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statementsin an appropriate operational, economic, or historic
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financia
statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 23,
2021 on our consideration of Plato Academy Trinity Charter School’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Sandards in considering
Plato Academy Trinity Charter School’ sinternal control over financial reporting and compliance.

Respectfully submitted,

\(w?r& W&QM, CFAS

August 23, 2021
Tampa, Florida



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

MANAGEMENT’'SDISCUSSION AND ANALY SIS - (Unaudited)

The Management’ s Discussion and Analysis (MD& A) section of the annual financial report of the
Plato Academy Trinity Charter School (“School”), a charter school under Plato Academy Schools
Corporation, provides an overview of the School’ sactivitiesfor thefiscal year ended June 30, 2021.

Because the information contained in the MD& A isintended to highlight significant transactions,
events, and conditions, it should be considered in conjunction with the School’s financia
statements and notes to financial statements, aslisted in the table of contents.

FINANCIAL HIGHLIGHTS

» For thefiscal year ended June 30, 2021, the School’ s revenue exceeded expenses as shown
on the School’ s statement of activities by $468,370.

= Asshown on the Statement of Net Position, the School reported aTotal Net Position deficit
balance of $60,683.

OVERVIEW OF THE FINANCIAL STATEMENTS
The basic financia statements consist of three components:
v Government-wide financia statements
v Fund financia statements
v" Notesto financia statements

Government-Wide Financial Statements

The government-wide financial statements provide both short-term and long-term information
about the School’s overall financia condition in a manner similar to those of a private-sector
business. The statements include a statement of Net Position and a statement of activities that are
designed to provide consolidated financial information about the governmenta activities of the
School presented on the accrua basis of accounting. The statement of Net Position provides
information about the government’ s financial position, its assets and liabilities, using an economic
resources measurement focus. The difference between the assets and liabilities, the Net Position,
isameasure of the financial health of the School. The statement of activities presentsinformation
about the change in the School’ s Net Position and the results of operations, during the fiscal year.
Anincrease or decrease in Net Position is an indication of whether the School’ sfinancial hedlthis
improving or deteriorating. To assess the overal financial position of the School, one needs to
consider additional non-financial factors such as changesin the School student base funding level.



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

MANAGEMENT’'SDISCUSSION AND ANALY SIS - (Unaudited)

Fund Financial Statements

Fund financial statements are one of the components of the basic financial statements. A fundis
a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Fund financia statements provide more detailed
information about the School’s financial activities, focusing on its most significant funds rather
than fund types. Thisisin contrast to the entity-wide perspective contained in the government-
wide financial statements.

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, the
governmental funds utilize a spendable financial resources measurement focus rather than the
economic resources measurement focus found in the government-wide financial statements. The
financial resources measurement focus allows the governmental fund financial statements to
provide information on near-term inflows and outflows of spendable resources aswell as balances
of spendable resources available at the end of the fiscal year.

The governmental fund financial statements provide a detailed short-term view that may be used
to evauate the School’ s near-term financing requirements. This short-term view is useful when
compared to the long-term view presented as governmental activities in the government-wide
financia statements. To facilitate this comparison, both the governmental funds balance sheet and
the governmental funds statement of revenues, expenditures, and changesin fund balances provide
areconciliation of governmental fund to governmental activities.

The governmental funds balance sheet and statement of revenues, expenditures, and changes in
fund balances provide detailed information about the School’ s most significant funds. The School
operates three funds; a General Fund, a Special Revenue Fund and a Capital Projects Fund. The
School has elected to show each fund as amajor fund.

The School adopts an annua budget for its governmental funds. A budgetary comparison
schedule, as required, has been provided for the General Fund and Special Revenue Fund to
demonstrate compliance with the budgets.

Notesto Financial Statements

The notes provide additional information that is essential for a full understanding of the data
provided in the government-wide and fund financial statements.



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

MANAGEMENT’'SDISCUSSION AND ANALY SIS - (Unaudited)

GOVERNMENT-WIDE FINANCIAL ANALYSIS
Thefollowing is asummary of the School’s current year and prior year net position:

Net Position, End of Year

Governmental Activities

Increase

6-30-20 6-30-21 (Decrease)
ASSETS
Current and Other Assets $ 369,807 $ 450,769 $ 80,962
Capital Assets, Net 74,429 58,750 (15,679)
Total Assets 444,236 509,519 65,283
LIABILITIES
Current Liabilities 658,289 461,988 (196,301)
Noncurrent Liabilities 315,000 108,214 (206,786)
Total Liabilities 973,289 570,202 (403,087)
NET POSITION
Net Investment in Capital Assets 74,429 50,536 (23,893)
Unrestricted (603482) (111,219) 492,263
Total Net Position $ (529053) $ (60683 $ 468370

The Current Assets of the School consist of cash and cash equivalents, amounts due from other
agencies, and prepaid items and deposits. Liabilities consist of accounts payable and long-term
notes payable. Net Position is comprised of the School’s investment in capital assets, net of
depreciation, and the results of the current and prior year’ s operations.



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

MANAGEMENT’'SDISCUSSION AND ANALY SIS - (Unaudited)

Thefollowing is a summary of the School’ s change in net position for the current and prior year:

Operating Results for the Year

Governmental Activities

Increase

6-30-20 6-30-21 (Decrease)

Revenues:
Federal Through State and Local $ - $ 216579 $ 216579
State 2,515,551 2,889,028 373477
Local and Other 144,330 184,722 40,392
Special Item - Forgiveness of Debt 188,870 289,043 100,173
Total Revenues 2,848,751 3,579,372 730,621

Expenses:
I nstruction 1,671,301 1,833,767 162,466
Instructional Related Technology 26411 27977 1,566
Board 47,665 18,606 (29,059)
General Administration 32,279 32,962 683
School Administration 183,598 211,412 27,814
Operation of Plant 823,964 939,169 115,205
Debt Service - Interest - 21,734 21,734
Unallocated Depreciation 23,585 25,375 1,790
Total Expenses 2,808,803 3,111,002 302,199
I ncrease/(Decrease) in Net Position $ 39948 $ 468,370 $ 428422

The largest revenue source for the School isfrom the State of Florida (88%). Revenuesfrom State
sources for current operations are primarily received through the Florida Education Finance
Program (FEFP) funding formula. The FEFP formula utilizes student enrollment datato determine
the funds available for the School. State revenue increased by $373,477 from the prior fiscal year
due to an increase in student enrolment.

The largest concentration of expenses is Instruction, which accounted for 59% of total
expenditures, and consists primarily of teachers salaries. The School’s instructiona expenses
increased from the prior fiscal year due to the increase in student enrollment. Other expense
categories experienced increases and decreases between fiscal years due to general economic
conditions and the financial needs of the school.



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

MANAGEMENT’'SDISCUSSION AND ANALY SIS - (Unaudited)

FINANCIAL ANALYSISOF THE SCHOOL’'SFUNDS
Governmental Funds

Asthe School completed theyear, its governmenta funds reported acombined fund balance deficit
of $11,219.

BUDGETARY HIGHLIGHTS

The general fund and specia revenue fund budgets for the fiscal year ended June 30, 2021 were
developed based on the School’ s anticipated revenues and expenditures and the expected student
population for the school year. Over the course of the year, the school revised its budget several
times. Refer to the Budgetary Comparison Schedule for additional reference.

CAPITAL ASSETS

The School’s investment in capital assets for its governmental activities as of June 30, 2021,
amounts to $58,750 (net of accumulated depreciation). This investment in capital assets includes
furniture, fixtures and equipment and improvements other than buildings. Additional information
about the School’ s capital assetsis presented in the notes to the financial statements.

LONG-TERM DEBT

At June 30, 2021, the School had $108,214 in long-term debt outstanding, a net decrease of
$206,786 from last year. Additional information about the School’s long-term debt is presented
in the notes to the financial statements.

REQUESTSFOR INFORMATION

This financial report is designed to provide a general overview of the Plato Academy Trinity
Charter School’ sfinances. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to the Director, Plato Academy
Trinity Charter School, 2045 Palmetto St., Clearwater, Florida 33765.



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOLS CORPORATION)
A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

STATEMENT OF NET POSITION
June 30, 2021

Government
Activities
ASSETS
Cash & Cash Equivalents $ 291,210
Due From Other Agencies 154,891
Prepaid Items & Deposits 4,668
Capital Assets:
Improvements Other Than Buildings, Net 13,156
Furniture, Fixtures, and Equipment, Net 45,594
Total Capital Assets 58,750
TOTAL ASSETS 509,519
LIABILITIES
Accounts Payable 461,988
Noncurrent Liabilities:
Due Within One Year:
Notes Payable 1,847
Due After One Year:
Notes Payable 106,367
TOTAL LIABILITIES 570,202
NET POSITION
Net Investment in Capital Assets 50,536
Unrestricted (111,219)
TOTAL NET POSITION $ (60,683)

The accompanying notes to the financial statements are an integral part of this statement.
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PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOLS CORPORATION)
A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2021

Net (Expenses)
Revenue

Program Revenues and Changes

Charges Operating Capital Net Position

Expenses for Grants and Grants and Governmental

Services Contributions  Contributions Activities
Governmental Activities:
Instruction $ 1,833,767 $ - $ 83536 $ - $ (1,750,231)
Instructional Related Technology 27,977 - - - (27,977)
Board 18,606 - - - (18,606)
General Administration 32,962 - - - (32,962)
School Administration 211,412 - 12,615 - (198,797)
Operation of Plant 939,169 - 120,428 203,583 (615,158)
Debt Service - Interest 21,734 - - - (21,734)
Unallocated Depreciation 25,375 - - - (25,375)
Total Governmental Activities $ 3,111,002 $ - $ 216579 $ 203,583 (2,690,840)
General Revenue

State Sources 2,685,445

Local and Other 184,722

Special Item - Forgiveness of Debt 289,043

Total General Revenues 3,159,210

Change in Net Position 468,370

Net Position - July 1, 2020 (529,053)

Net Position - June 30, 2021 $ (60,683)

The accompanying notes to the financial statements are an integral part of this statement.

-9-



PLATO ACADEMY TRINITY CHARTER SCHOOL

(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOLS CORPORATION)

A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS

Cash & Cash Equivalents
Due From Other Agencies
Prepaid Items & Deposits
Due from Other Funds

Total Assets

LIABILITIES

Accounts Payable
Due to Other Funds

Total Liabilities

FUND BALANCES
Nonspendable
Unassigned

Total Fund Balances
Total Liabilities and Fund Balances

The accompanying notes to the financial statements are an integral part of this statement.

June 30, 2021

Special Capital Total
General Revenue Projects Governmental

Fund Fund Fund Funds
291,210 - $ - 291,210
7,016 147,875 - 154,891
4,668 - - 4,668
147,875 - - 147,875
450,769 147875  $ - 598,644
461,988 - $ - 461,988
- 147,875 - 147,875
461,988 147,875 - 609,863
4,668 - - 4,668
(15,887) - - (15,887)
(11,219) - - (11,219)
450,769 147,875 $ - 598,644

-10 -



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOLS CORPORATION)
A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
June 30, 2021

Total Fund Balances - Governmental Funds $ (11,219)

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets, net of accumulated depreciation, used in
governmental activities are not financial resources and
therefore, are not reported as assets in governmental funds. 58,750

Long-term liabilities are not due and payable in the current
period and therefore, are not reported as liabilities in
the governmental funds.
Notes Payable (108,214)

Total Net Position - Governmental Activities $ (60,683)

The accompanying notes to financial statements are an integral part of this statement.
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PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOLS CORPORATION)
A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2021

Special Capital Total
General Revenue Projects Governmental
Fund Fund Fund Funds
Revenues

Intergovernmental:

Federal Through State and Local $ - $ 216579 $ - $ 216,579

State 2,685,445 - 203,583 2,889,028
Local and Other 184,722 - - 184,722
Total Revenues 2,870,167 216,579 203,583 3,290,329

Expenditures

Current - Education:

Instruction 1,750,231 83,536 - 1,833,767

Instructional Related Technology 27,977 - - 27,977

Board 18,606 - - 18,606

General Administration 32,962 - - 32,962

School Administration 198,797 12,615 - 211,412

Operation of Plant 615,158 120,428 203,583 939,169
Fixed Capital Outlay:

Other Capital Outlay 9,696 - - 9,696
Debt Service:

Principal 216,482 - - 216,482

Interest 21,734 - - 21,734
Total Expenditures 2,891,643 216,579 203,583 3,311,805
Excess/(Deficiency) of Revenues

Over Expenditures (21,476) - - (21,476)
Other Financing Sources (Uses):

Proceeds from Debt 9,696 - - 9,696

Special Item - Forgiveness of Debt 289,043 - - 289,043
Total Other Financing Sources (Uses) 298,739 - - 298,739
Net Change in Fund Balances 277,263 - - 277,263
Fund Balances, July 1, 2020 (288,482) - - (288,482)
Fund Balances, June 30, 2021 $ (11,219 $ - $ - $ (11,219)

The accompanying notes to financial statements are an integral part of this statement.

-12 -



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOLS CORPORATION)
A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF PASCO COUNTY, FLORIDA

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2021

Net Change in Fund Balances - Governmental Funds $ 277,263

Amounts reported for governmental activities in the statement of activities
are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
Capital Outlays 9,696
Depreciation Expense (25,375) (15,679)

The repayment of principal of long-term debt is an expenditure in
the governmental funds, but the repayment reduces long-term
debt in the statement of net position. 216,482

Long-term debt proceeds are reported as other financing sources in
the Governmental Funds and as long-term liabilities in the
Statement of Net Position. (9,696)

Change in Net Position - Governmental Activities $ 468,370

The accompanying notes to the financial statements are an integral part of this statement.

-13 -



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

NOTESTO FINANCIAL STATEMENTS
June 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
> Reporting Entity

The Plato Academy Trinity Charter School (“School”), a charter school under Plato
Academy Schools Corporation, isacomponent unit of Pasco County School Board,
Florida. The School’ s charter isheld by Plato Academy Schools Corporation, anot-
for-profit corporation organized pursuant to Chapter 617, Florida Statutes, the
Florida Not-For-Profit Corporation Act. The governing body of the Schoal is the
not-for-profit corporation Board of Directors, which is comprised of not less than
three members.

The basic financia statements of the School present only the ba ances, activity and
disclosures related to the School. They do not purport to, and do not, present fairly
the financia position of Plato Academy Schools Corporation as of June 30, 2021,
and its changes in financial position or budgetary comparisons, where applicable,
for the year then ended in conformity with accounting principles generally accepted
in the United States of America

The general operating authority of the School is contained in Section 1002.33,
Florida Statutes. The School operates under a charter of the sponsoring school
district, the District School Board of Pasco County, Florida, (“District”). The
current charter is effective until June 30, 2035, and is subject to annual review and
may be renewed by mutual agreement between the School and the District. At the
end of the term of the charter, the District may choose not to renew the charter
under grounds specified in the charter. In thiscase, the District isrequired to notify
the school in writing at least 90 days prior to the charter’s expiration. During the
term of the charter, the District may aso terminate the charter if good cause is
shown. Inthe event of termination of the charter, the District shall assume operation
of the School. The School isconsidered acomponent unit of the District; therefore,
for financial reporting purposes, the School isrequired to follow generally accepted
accounting principles applicable to state and local governmental units.

Criteriafor determining if other entities are potential component unitswhich should
be reported within the School's basic financia statements are identified and
described in the Governmental Accounting Standards Board's (GASB)
Cadification of Governmental Accounting and Financial Reporting Sandards,
Sections 2100 and 2600. The application of these criteriaprovidesfor identification
of any entities for which the School is financialy accountable and other
organizations for which the nature and significance of their relationship with the
School are such that exclusion would cause the School's basic financial statements
to be misleading or incomplete. Based on these criteria, no component units are
included within the reporting entity of the School.

-14-



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

NOTESTO FINANCIAL STATEMENTS
June 30, 2021

> Basisof Presentation

Government-wide Financial Statements - Government-wide financial statements,
including the statement of Net Position and the statement of activities, present
information about the School as awhole.

Government-wide financia statements are prepared using the economic resources
measurement focus. The statement of activities presents a comparison between
direct expenses and program revenues for each function or program of the School’s
governmental activities. Direct expenses are those that are specifically associated
with a service, program, or department and are thereby clearly identifiable to a
particular function.

Program revenues include charges paid by the recipient of the goods or services
offered by the program and grants and contributions that are restricted to meeting
the operational or capital requirements of a particular program. Revenues that are
not classified as program revenues are presented as genera revenues. The
comparison of direct expenses with program revenues identifiesthe extent to which
each governmental function is self-financing or draws from the general revenues of
the School.

Fund Financial Statements - Fund financial statements report detailed information
about the School in the governmental funds. The focus of governmental fund
financia statements is on mgor funds rather than reporting funds by type. Each
major fund is reported in a separate column. Because the focus of governmental
fund financial statements differs from the focus of government-wide financial
statements, a reconciliation is presented with each of the governmental fund
financia statements.

The School’s major governmental funds are as follows:

e Genera Fund — to account for al financia resources not required to be
accounted for in another fund, and for certain revenues from the State that are
legally restricted to be expended for specific current operating purposes.

e Specia Revenue Fund —to account for federal grant programs and food service
operations.

e Capital Projects Fund —to account for all resources for the acquisition of capital
and related items purchased by the School with capital outlay funds.

> Basisof Accounting

Basis of accounting refers to when revenues and expenditures, or expenses, are
recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardiess of the
measurement focus applied.

-15-



PLATO ACADEMY TRINITY CHARTER SCHOOL
(A CHARTER SCHOOL UNDER PLATO ACADEMY SCHOOL S CORPORATION)
A Charter School and Component Unit of the District School Board of Pasco County, Florida

NOTESTO FINANCIAL STATEMENTS
June 30, 2021

The government-wide financial statements are prepared using the accrual basis of
accounting. Revenues are recognized when earned and expenses are recognized
when a liability is incurred, regardless of the timing of the related cash flows.
Revenues from grants, entitlements, and donations are recognized in the fiscal year
inwhich all digibility requirements imposed by the provider have been satisfied.

Governmental fund financial statements are prepared using the modified accrual
basis of accounting. Revenues, except for certain grant revenues, are recognized
when they become measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. The School considers revenues to
beavailableif they are collected within 30 days of the end of the current fiscal year.
When grant terms provide that the expenditure of resources is the prime factor for
determining eligibility for Federal, State, and other grant resources, revenue is
recognized at the time the expenditure is made. Under the modified accrual basis
of accounting, expenditures are generally recognized when the related fund liability
is incurred, except for principal andinterest on long-term debt, claims and
judgments, and compensated absences, which are recognized when due.
Allocations of cost, such as depreciation, are not recognized in governmental funds.

The School follows the pronouncements of the Financia Accounting Standards
Board (FASB) issued after November 30, 1989 (when applicable) that do not
conflict with or contradict GASB pronouncements

» Cash and Cash Equivalents

Cash and cash equivalents are defined as demand deposits, money market accounts,
and short term investments with origina maturities of eight months or less from
date of acquisition. The School considers all demand accounts and money market
funds which are not subjected to withdrawal restrictions to be cash and cash
equivalents. Deposits on hand at financial institutions are insured by the Federa
Deposit Insurance Company up to $250,000.

» Capital Assets

Expendituresfor capital assets acquired or constructed for general School purposes
arereported in the governmental fund that financed the acquisition or construction.
The capital assets so acquired are reported at cost in the government-wide statement
of Net Position but are not reported in the governmental fund financial statements.
Capital assets are defined by the School as those costing more than $750. Such
assets are recorded at historical cost or estimated historical cost if purchased or
construc