OAKLAND AVENUE
CHARTER SCHOOL

A Charter School and Special Revenue Fund
of the Town of Oakland, Florida

FINANCIAL STATEMENTS AND AUDITOR’S REPORTS
June 30, 2021



OAKLAND AVENUE CHARTER SCHOOL
TABLE OF CONTENTS
June 30, 2021

FINANCIAL SECTION
Independent AUAItOr’'S REPOIT. .. ... e 1-2

Management’s Discussion and Analysis. ... 3-8
Basic Financial Statements

Government-Wide Financial Statements:

Statement Of Nt POSIION. .....oooi e e 9

Statement Of ACHVITIES. .., 10
Fund Financial Statements

Balance Sheet — Governmental FUNS. ... 11

Reconciliation of the Balance Sheet — Governmental Funds to the Statement of

Net POSItION. ... 12
Statement of Revenues, Expenditures, and Change in Fund Balance — 13
Governmental FUNAS. ...
Reconciliation of the Statement of Revenues, Expenditures and Change in Fund 14
Balance — Governmental Funds to the Statement of Activities..................
Notes to Financial Statements. ... ... 15-28
REQUIRED SUPPLEMENTARY INFORMATION
Budgetary Comparison Schedule —General Fund................cccoiiiiiiiiiciic 29
Schedule of Changes in the Total OPEB Liability and Related Ratios........................ 30

OTHER REPORTS

Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.................c.coiiiiiiiiiiiiiiiiiiiiiiie 31-32

Management Letter. . ... ..o 33-34



OAKLAND AVENUE
CHARTER SCHOOL

(This page intentionally left blank)



FINANCIAL SECTION



FSON*

.ACERT]FIED PUBLIC ACCOUNTANTS >

INDEPENDENT AUDITOR’S REPORT

To the Town of Oakland Commissioners
Oakland Avenue Charter School
Oakland, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major
fund of Oakland Avenue Charter School, (the “School”), a charter school and special revenue fund of the
Town of Oakland, Florida (the “Town”), as of and for the year ended June 30, 2021, and the related notes
to the financial statements, which collectively comprise the School’s basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Oakland Avenue
Charter School, as of June 30, 2021, and the respective changes in financial position for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
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INDEPENDENT AUDITOR’S REPORT
(cont...)

Emphasis of Matters
Reporting Entity

As discussed in Note 1, the School is included in the operations of the Town and the School is presented
in the Town’s basic financial statements as a separate special revenue fund. These financial statements
present only the financial position of the Oakland Avenue Charter School on June 30, 2021, and the
changes in financial position for the year then ended and are not intended to be a complete presentation
of the Town of Oakland, Florida. Our opinions are not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison schedule — general fund and schedule of changes in the
total OPEB liability and related ratios, as listed in the table of contents, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 15,
2021, on our consideration of Oakland Avenue Charter School’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Oakland Avenue
Charter School’s internal control over financial reporting and compliance.

BVYMJV\'%O/\) CPAPA.

Brynjulfson CPA, P.A.
Auburndale, Florida
September 15, 2021




OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

The management’s discussion and analysis (MD&A) provides an overview of Oakland Avenue Charter
School (“School”) activities for the year ended June 30, 2021 and should be read in conjunction with the
financial statements and the notes thereto.

The MD&A, and the financial statements and notes thereto, are the responsibility of School management.
FINANCIAL HIGHLIGHTS

o Net position represents the residual interest in the School's assets and deferred outflows of
resources after deducting liabilities and deferred inflows of resources. The School’s net position
at June 30, 2021 totaled $1,101,547 or 21% of 2020-2021 expenses compared to the June 30,
2020 total of $1,062,037 or 22% of 2019-2020 expenses.

e Forthe year ended June 30, 2021, the School’s total net position increased by $31,637 compared
to a decrease of $4,116 for the year ended June 30, 2020.

e As of the close of the current fiscal year, the School’s general fund reported ending fund balance
of $488,451, an increase of $31,637 in comparison with the prior year.

e Atthe close of the current fiscal year, the School’s general fund reported ending unassigned fund
balance of $488,451 which represents 9% of the total expenditures for the year ended June 30,
2020 compared to a ratio of 9% in the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report includes the management’s discussion and analysis, the independent auditor’s report
and the basic financial statements of the School as well as required supplementary information. The
financial statements also include notes that explain in more detail some of the information found in the
financial statements. The basic financial statements include two kinds of statements that present different
views of the School.

The first two statements are government-wide financial statements that provide both long-term and short-
term information about the School’s overall financial status. These statements report information about
the School as a whole and about its activities in a manner that helps answer the question, “Is Oakland
Avenue Charter School better off or worse off as a result of the year’s activities?” These statements
include all assets, liabilities and deferred outflows and inflows of resources using the accrual basis of
accounting similar to the accounting used by the private sector corporations. All of the current year’s
revenues and expenses are taken into consideration regardless of when cash is received or paid.



OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

The statement of net position presents all of the School’s assets, deferred outflows of resources, liabilities
and deferred inflows of resources, with the residual measure reported as “net position”. Over time,
increases or decreases in the net position may serve as a useful indicator of whether the financial position
of the School is improving or deteriorating. The reader will need to consider other non-financial factors
such as the current tax laws, student enrollment growth or decline, and facility conditions in arriving at
their conclusion regarding the overall health of the School

The statement of activities presents information showing how the School’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows.

The remaining statements are the fund financial statements that focus on individual parts of the School’s
operation in more detail than the government-wide statements. A fund is a grouping of related accounts
that is used to maintain control over resources that have been segregated for specific activities or
objectives.

Governmental funds — Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, the
governmental funds utilize a spendable financial resources measurement focus rather than the economic
resources measurement focus found in the government-wide financial statements. The financial
resources measurement focus allows the governmental fund statements to provide information on near-
term inflows and outflows of spendable resources as well as balances of spendable resources available
at the end of the fiscal year.

The governmental fund statements provide a detailed short-term view that may be used to evaluate the
School’s near-term financing requirements. This short-term view is useful when compared to the long-
term view presented as governmental activities in the government-wide financial statements. To facilitate
this comparison, both the governmental funds balance sheet and the governmental funds statement of
revenues, expenditures and changes in fund balance provide a reconciliation of governmental fund(s) to
governmental activities.

The governmental funds balance sheet and statement of revenues, expenditures, and changes in fund
balance provide detailed information about the School’s most significant funds. The School operates one
fund, a general fund to account for its general operations and internal account activities. For reporting
purposes, the general fund is the only major fund of the School.

The School adopts an annual budget for its governmental funds. A budgetary comparison schedule, as
required, has been provided for the general fund to demonstrate compliance with the budget.

Notes to financial statements — The notes provide additional information that is essential for a full
understanding of the data provided in the government-wide and fund financial statements.



OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

GOVERNMENT-WIDE FINANCIAL ANALYSIS
The following is a summary of the information in the Statement of Net position.

Statement of Net Position (Summary)
Governmental Activities

June 30, 2021 June 30, 2020 Change % Change
Assets:
Current and other assets $ 820,789 $ 682,815 $ 137,974 20%
Capital assets, net 871,935 804,975 66,960 8%
Total assets 1,692,724 1,487,790 204,934 14%
Liabilities:
Current liabilities 332,338 226,001 106,337 47%
Long-term liabilities 258,839 199,752 59,087 30%
Total liabilities 591,177 425,753 165,424 39%
Net position:
Investment in capital assets 871,935 804,975 66,960 8%
Unrestricted 229,612 257,062 (27,450) -11%
Total net position $ 1,101,547 $ 1,062,037 $ 39,510 4%

The assets of the School primarily consist of cash and cash equivalents, building improvements, furniture
and equipment. Liabilities consist primarily of accounts payable and accrued wages, compensated
absences payable and the total OPEB liability.

Of the two components of the School’s net position, the largest portion is the unrestricted portion and the
remaining portion of net position reflects the School’s investment in capital assets. The School uses these
capital assets to provide services to students, so these assets are not available for future spending. The
School’s investment in capital assets totaled $871,935 as of June 30, 2021 and $804,975 as of June 30,
2020.

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. The School’s net position was $1,101,547 at the close of the current fiscal year. Unrestricted
net position is approximately 21% of the total net position (24% at the end of the prior year) and the
School’s investment in capital assets makes up the remaining 79% (76% at the end of the prior year).



OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

The key elements of the changes in the School’s net position for the fiscal year ended June 30, 2021
and 2020 are as follows.

Governmental Activities
For the year ended

June 30, 2021 June 30, 2020 Change % Change
Revenues:
Program Revenues:
Charges for services $ 269,635 $ 165,161 $ 104,474 63%
Operating grants and contributions 575,850 311,436 264,414 85%
Capital grants and contributions 93,544 - 93,544 -
General revenues:
State and local sources passed
through local school district 4,357,862 4,217,107 140,755 3%
Other general revenues 72,952 86,571 (13,619) -16%
Total revenues 5,369,843 4,780,275 589,568 12%
Expenses:
Basic instruction 2,564,927 2,111,088 453,839 21%
Exceptional instruction 235,175 274,237 (39,062) -14%
Student support services 123,597 97,054 26,543 27%
Instructional media services 56,551 42,271 14,280 34%
Instructional staff training services 16,085 7,504 8,581 114%
School administration 350,450 348,916 1,534 0%
Central services 166,662 181,144 (14,482) -8%
Food services 183,787 156,642 27,145 17%
Fiscal services 187,468 192,372 (4,904) -3%
Pupil transportation services 1,764 2,138 (374) -17%
Operation of plant 1,200,953 1,142,791 58,162 5%
Maintenance of plant 242,914 225,958 16,956 8%
Community services - 2,276 (2,276) -100%
Total expenses 5,330,333 4,784,391 545,942 11%
Change in Net Position $ 39,510 $ (4,116) $ 43,626

Governmental activities’ change in net position for 2021 was an increase of $39,510 as compared to a
decrease of $4,116 in the prior year.

e Total revenue increased by $589,568 mainly due to:

o A $140,755 or 3% increase in the Florida Education Finance Program (FEFP) per-student
funding.

o A $357,958 or 115% increase in grants mainly due to increased federal grants passed
through the sponsoring School district in response to the COVID-19 pandemic.

o The School began providing prekindergarten education in 2021 resulting in a new revenue
source which totaled $176,947.



OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

e Total expenses increased by $545,942 mainly due to:

o Operation and maintenance of plant expenses increased by $75,118 or 5% mainly due to
outsourcing custodial services and interior building renovations.

o Instructional expenses increased by $453,839 or 21% mainly due to increased personnel
related expenses.

The largest revenue source for the School are the state and local funds received through the School
District of Orange County, Florida (91% of total revenue for year ended June 30, 2021 and 94% for 2020)
Revenues from these state and local sources are primarily received through the Florida Education
Finance Program (FEFP) funding formula. The FEFP formula utilizes student enrollment data to
determine the funds available for the School

FINANCIAL ANALYSIS OF THE SCHOOL'’S FUNDS

Governmental Funds - As of June 30, 2021, the School’s general fund reported a positive fund balance
of $488,451 or 9% of 2020-2021 general fund expenditures. As of June 30, 2020, the School’s general
fund reported a positive fund balance of $456,814 or 9% of 2019-2020 general fund expenditures.

BUDGETARY HIGHLIGHTS

The School’'s budget was developed based on anticipated revenues and expenditures which are driven
by the expected student population for the school year. For the year ended June 30, 2021, actual
revenues were $41,694 more than the final budgeted amount and expenditures were $75,001 less than
final budgeted amounts resulting in an overall favorable budget variance of $116,695.

The budget for the fiscal year ended June 30, 2021 was not amended.
CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets: On June 30, 2021, the School had $2,151,178 in capital assets, less accumulated
depreciation of $1,279,243, for net capital assets of $871,935 ($804,975 as of the end of the prior year).
Depreciation charges for the current fiscal year totaled $112,298. More information about the School’'s
capital assets is presented in the notes to financial statements.

Debt: On June 30, 2021, the School’s long-term liabilities consisted of $42,827 of unused personal time
($41,231 at the end of the prior year) and the total OPEB liability of $216,012 ($158,521 at the end of the
prior year). More information about the School’s long-term obligations is presented in the notes to
financial statements.



OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

ECONOMIC FACTORS THAT WILL AFFECT THE FUTURE

The budget is initially adopted by June of the prior year based on a conservative estimate of enroliment
and estimated per pupil revenue from the state. The School is forecasting enroliment for the 2021 — 2022
School year to remain constant at approximately 530 full-time equivalent students.

Management continues to monitor the ongoing effects of the COVID-19 pandemic and has concluded
that while it is reasonably possible that the virus could have a negative effect on the financial condition
and results of operations of the School, the specific impact is not readily determinable as of the date of
these financial statements.

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the School’s finances for all those with
an interest in the School’s finances. Questions concerning any of the information provided in this report
or requests for additional information should be addressed to the Town’s administrative offices at 220
North Tubb Street, Oakland, Florida 34760.



OAKLAND AVENUE CHARTER SCHOOL
STATEMENT OF NET POSITION
June 30, 2021

Governmental
Activities
ASSETS
Cash and cash equivalents $ 730,858
Receivables, current:
Intergovernmental 89,931
Capital assets:
Depreciable, net 871,935
TOTAL ASSETS 1,692,724
LIABILITIES
Accounts payable and accrued wages 332,338
Long-term liabilities:
Due in more than one year 258,839
TOTAL LIABILITIES 591,177
NET POSITION
Investment in capital assets 871,935
Unrestricted 229,612
TOTAL NET POSITION $ 1,101,547

The accompanying notes are an integral part of these statements
9



OAKLAND AVENUE CHARTER SCHOOL

STATEMENT OF ACTIVITIES

For the year ended June 30, 2021

Program Revenues

Net (Expense)

The accompanying notes are an integral part of these statements

10

Operating Capital Revenue and
Charges for Grant and Grant and Changes in
FUNCTIONS/PROGRAMS Expenses Services Contributions Contributions Net Position
PRIMARY GOVERNMENT
Governmental activities:

Basic instruction 2,564,927 $ 240,138 $ 53,867 $ 93,544 $ (2,177,378)

Exceptional instruction 235,175 - - - (235,175)

Student support services 123,597 - 18,070 - (105,527)

Instructional media services 56,551 - - - (56,551)

Instructional staff training services 16,085 - - - (16,085)

School administration 350,450 - - - (350,450)

Central services 166,662 - - - (166,662)

Food services 183,787 7,996 130,014 - (45,777)

Fiscal services 187,468 2,020 - - (185,448)

Pupil transportation services 1,764 - - - (1,764)

Operation of plant 1,200,953 19,481 373,899 - (807,573)

Maintenance of plant 242,914 - - - (242,914)

Total governmental activities $ 5,330,333 $ 269,635 $ 575,850 $ 93,544 (4,391,304)
GENERAL REVENUES:

State and local sources passed through local school district 4,357,862

Interest income 1

Other general revenues 72,951

Total general revenues 4,430,814

CHANGE IN NET POSITION 39,510

NET POSITION, beginning of year 1,062,037

NET POSITION, end of year $ 1,101,547




OAKLAND AVENUE CHARTER SCHOOL
BALANCE SHEET — GOVERNMENTAL FUNDS

June 30, 2021

ASSETS
Cash and cash equivalents
Receivables, current:
Intergovernmental

TOTAL ASSETS

LIABILITIES
Accounts payable and accrued wages

TOTAL LIABILITIES

FUND BALANCE
Unassigned

TOTAL FUND BALANCE
TOTAL LIABILITIES AND FUND BALANCE

General
Fund

$ 730,858

89,931

$ 820,789

332,338

332,338

488,451

488,451

$ 820,789

The accompanying notes are an integral part of these statements

11



OAKLAND AVENUE CHARTER SCHOOL

RECONCILIATION OF THE BALANCE SHEET — GOVERNMENTAL FUNDS TO THE STATEMENT OF
NET POSITION

June 30, 2021

Amounts reported for governmental activities in the statement of net position

are different because:
FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 488,451

Capital assets used in governmental activities are not current financial
resources and, therefore, are not reported in the funds. 871,935

Long-term liabilities, consisting of accumulated compensated absences
and the total OPEB liability are not due and payable in the current period
and therefore they are not reported in the governmental funds. (258,839)

NET POSITION OF GOVERNMENTAL ACTIVITIES $ 1,101,547

The accompanying notes are an integral part of these statements
12



OAKLAND AVENUE CHARTER SCHOOL

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGE IN FUND BALANCE — GOVERNMENTAL FUNDS
For the year ended June 30, 2021

General
Fund

REVENUES:
State and local sources:
State and local sources passed through local school district $ 4,629,092

Contributions and other local sources 342,587
Total state and local sources 4,971,679
Federal sources:
Federal direct food service grants 130,014
Federal sources passed through local school district 268,150
Total federal sources 398,164
Total revenues 5,369,843
EXPENDITURES:
Current:
Basic instruction 2,511,297
Exceptional instruction 229,888
Student support services 122,067
Instructional media services 45,602
Instructional staff training services 16,085
School administration 345,163
Central services 160,662
Food services 183,787
Fiscal services 187,468
Pupil transportation services 1,764
Operation of plant 1,112,251
Maintenance of plant 242914
Capital outlay 179,258
Total expenditures 5,338,206
NET CHANGE IN FUND BALANCE 31,637
FUND BALANCE, beginning of year 456,814
FUND BALANCE, end of year $ 488,451

The accompanying notes are an integral part of these statements
13



OAKLAND AVENUE CHARTER SCHOOL
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGE IN FUND BALANCE — GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the year ended June 30, 2021

Amounts reported for governmental activities in the statement of activities

are different because:

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 31,637

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of these assets are allocated over
their estimated useful lives and reported as depreciation expense.

This is the amount of capital assets recorded in the current period. 179,258
This is the amount of depreciation expense recorded in the current period. (112,298)

Some expenses reported in the statement of activities do not require the use
of current financial resources and, therefore, are not reported as expenditures
in the governmental funds.

This is the change in accrued compensated absences during the year. (1,596)
This is the change in the total OPEB liability during the year. (57,491)
CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ 39,510

The accompanying notes are an integral part of these statements
14



OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
REPORTING ENTITY

Oakland Avenue Charter School (the "School") is organized pursuant to Section 1002.33, Florida
Statutes and is included in the financial operations of the Town of Oakland, Florida (the "Town"),
which is the charter holder of the School. The governing body of the School is the Town of
Oakland Commission consisting of five members. The financial information presented is that of
the School only. The School is presented in the Town's basic financial statements as a separate
special revenue fund.

The general operating authority of the School is contained in Section 1002.33, Florida Statutes.
The School operates under a charter of the sponsoring school district, the School District of
Orange County, Florida (the "District"). The current charter is effective until July 1, 2027. The
charter may be renewed for up to an additional fifteen years. During the term of the charter, the
District may terminate the charter if good cause is shown. In the event of termination of the charter,
any property purchased by the School with Florida Education Finance Program (FEFP) public
funds and any unencumbered FEFP public funds revert to the District.

Criteria for determining if other entities are potential component units which should be reported
within the School's basic financial statements are identified and described in Governmental
Accounting Standards Board's (GASB) Codification of Governmental Accounting and Financial
Reporting Standards, Sections 2100 and 2600. The application of these criteria provides for
identification of any entities for which the School is financially accountable and other organizations
for which the nature and significance of their relationship with the School are such that exclusion
would cause the School's basic financial statements to be misleading or incomplete. Based upon
these criteria, no component units are included within the reporting entity of the School.

BASIS OF PRESENTATION

The School's financial statements have been prepared in accordance with generally accepted
accounting principles as prescribed by the GASB. Accordingly, the basic financial statements
consist of the government-wide financial statements and fund financial statements.

Government-wide Financial Statements - The government-wide financial statements, including
the statement of net position and the statement of activities, present information about the School
as a whole using accounting methods similar to those used by private-sector companies. These
statements include nonfudiciary financial activity of the school. Both statements report only
governmental activities as the School does not engage in any business type activities.

Program revenues include charges paid by the recipient of the goods or services offered by the
program, and grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues are
presented as general revenues.

15



OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont...)
BASIS OF PRESENTATION (cont...)

Fund Financial Statements - The fund financial statements provide detailed information about the
School's most significant funds. A fund is an accounting entity having a self-balancing set of
accounts for recording assets, deferred outflows, liabilities, deferred inflows, fund balance,
revenues, expenditures, and other financing sources and uses. Resources are allocated to and
accounted for in individual funds based on the purposes for which they are to be spent and the
means by which spending activities are controlled. The financial transactions of the School are
recorded in a single governmental "general" fund. There are no other governmental funds.
Because the focus of governmental fund financial statements differs from the focus of the
government-wide financial statements, a reconciliation is presented with each of the
governmental fund financial statements.

BASIS OF ACCOUNTING AND MEASUREMENT FOCUS

Basis of accounting refers to when revenues and expenditures, or expenses, are recognized in
accounts and reported in the financial statements. Basis of accounting related to the timing of
the measurements made, regardless of the measurement focus applied.

The government-wide financial statements, are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses recorded when a liability is incurred, regardless of the timing of related cash flows.

Imposed nonexchange resources are reported as deferred inflows if received before the date
when use is first permitted. Government mandated nonexchange transactions and voluntary
nonexchange transactions (donations and grants) resources are reported as liabilities until the
eligibility requirements are met and as deferred inflows if received before time requirements are
met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues, except for certain
grant revenues, are recognized when they become measurable and available. Revenues are
considered to be available when they are collectible within 60 days of the end of the current fiscal
period. When grant terms provide that the expenditure of resources is the prime factor for
determining eligibility for Federal, state or other grant resources, revenue is recognized at the
time the expenditure is made. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures related
to claims and judgments, are recognized only when payment is due. Allocations of cost, such as
depreciation, are not recognized in governmental funds.

CASH AND CASH EQUIVALENTS

The financial statement caption "cash and cash equivalents” includes all deposits with banks and
financial institutions including certificates of deposit and all highly-liquid investments (with original
maturities of three months or less). All deposits are insured by federal depository insurance and,
are collateralized in Florida’s multiple financial institution collateral pool as required by Chapter
280, Florida Statutes.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont...)

RECEIVABLES

Consist primarily of amounts due from other governments. All receivables are deemed collectible,
and no allowance for uncollectible accounts is considered necessary.

INVENTORIES

Supplies inventory is immaterial and such items are charged to expense when purchased.

DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and will not
be recognized as an outflow of resources (expense/expenditure) until that time.

In addition to liabilities, the statement of net position will sometimes report a section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applied to a future period(s) and so will not be
recognized as an inflow of resources (revenue) until that time.

COMPENSATED ABSENCES

a) Non-instructional Staff: The School provides personal leave to non-instructional staff to be
used for sick, vacation or personal paid time off. Personal leave is credited to non-instructional
staff depending on years of service, ranging from eighteen to thirty-two days of leave per year.
If a non-instructional staff does not use all of their personal leave by the end of the fiscal year,
up to 480 hours will be carried forward to the following fiscal year. Non-instructional employees
who are separated in good standing from the School shall be paid a lump sum amount for all
accrued personal leave. Employees may elect to be paid for up to forty hours of unused
personal leave if the election is submitted to the Principal and received by the Town Manager
prior to the end of the fiscal year.

b) Instructional Staff: Instructional staff are given five days of personal leave and five days of
sick leave per year. Instructional staff shall forfeit all unused personal leave at the end of each
school year but are allowed to carry forward up to eighty hours of unused sick leave. Sick
leave accrued beyond the eighty-hour carryover maximum will be paid out at the end of the
school year in which the maximum carryover was reached.

An employee who is involuntarily terminated from the School shall forfeit all unused accrued
leave, unless a payout is approved by the Town Manager. The liability for these compensated
absences is recorded as long-term in the government-wide statement of net position and not
reported in the fund level balance sheet because the liability is generally not payable from
expendable available financial resources.

The liability for unused personal leave to be paid with current financial resources, if any, is
reported as a liability in the fund level balance sheet as a component of wages payable. As of
June 30, 2021, there were no amounts accrued for unused personal leave at the fund level.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont...)
CAPITAL ASSETS

In the government-wide statements, capital assets include building improvements and furniture
and equipment. Capital assets are defined as personal or real property or improvements with an
individual cost of $1,000 or more and that is either titled in the School's name or for which the
School has the continuing responsibility for maintenance. Such assets are recorded at historical
cost and reported net of accumulated depreciation. Donated assets are recorded at acquisition
value as of the date received. Other costs incurred for repairs and maintenance are expensed
as incurred.

In the fund financial statements, capital assets used in governmental fund operations are
accounted as capital outlay expenditures of the governmental fund upon acquisition.

Capital asset depreciation is recognized using the straight-line method over the estimated useful
lives as follows:

Years
Building improvements 3-20
Furniture, fixtures and equipment 5-10
Information technology equipment 3-10
Audio visual equipment 5-10

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make use of estimates and assumptions that affect the
reported amounts in the financial statements. Actual results could differ significantly from those
estimates.

INCOME TAXES

The School is a charter school included in the financial operations of the Town of Oakland, Florida;
the School's charter holder, which qualifies as a tax-exempt organization, and therefore, is exempt
from income tax. Accordingly, no provision for income taxes have been made in the
accompanying financial statements.

REVENUE SOURCES

Revenues for current operations are received primarily from the District pursuant to the funding
provisions included in the School's charter. In accordance with the funding provisions of the
charter and Section 1002.33(17), Florida Statutes, the School reports the number of full-time
equivalent (FTE) students and related data to the District. Under the provisions of Section
1011.62, Florida Statutes, the District reports the number of full-time equivalent (FTE) students
and related data to the Florida Department of Education (FDOE) for funding through the Florida
Education Finance Program.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont...)
REVENUE SOURCES (concluded)

Funding for the School is adjusted during the year to reflect the revised calculations by the FDOE
under the Florida Education Finance Program and the actual weighted full-time equivalent
students reported by the School during the designated full-time equivalent student survey periods.
The District receives a 5% administrative fee from the School on the first 250 students, which is
reflected as a central services expense / expenditure in the accompanying statement of activities
and statement of revenues, expenditures and change in fund balance.

The School is also eligible for charter school capital outlay funding. The amounts received under
this program are based on the School's actual and projected student enrollments during the fiscal
year. Funds received under this program may only be used for lawful capital outlay expenditures
and, as such, the unspent portion is reflected as restricted net position and fund balance in the
accompanying statements of net position and balance sheet - governmental fund, respectively.
As of June 30, 2021, the School had no unspent capital outlay funds.

EQUITY CLASSIFICATIONS

Government-wide Statements - The difference between (a) assets and deferred outflows of
resources and (b) liabilities and deferred inflows of resources is classified as net position and
displayed in three components:

a) Investment in capital assets - Consists of capital assets including restricted capital assets, net
of accumulated depreciation.

b) Restricted net position - Consists of net position with constraints placed in its use either by 1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments, or 2) law through constitutional provisions or enabling legislation.

¢) Unrestricted net position - Consists of the net amount of assets, deferred outflows of
resources, liabilities and deferred inflows of resources that are not included in the
determination of the investment in capital assets or the restricted component of net position.

When both restricted and unrestricted net position are available for use, it is the School's policy to
use restricted net position first, then unrestricted net position as they are needed.

Fund Statements - The governmental fund financial statements present fund balances based on
classifications that comprise a hierarchy that is based primarily on the extent to which the School is
bound to honor the constraints on the specific purposes for which amounts in those funds can be
spent. The following classifications describe the relative strength of the spending constraints:

a) Nonspendable - amounts that are not in spendable form (such as prepaid items and deposits)
or are legally required to be maintained intact. The School reported nonspendable fund
balance for prepaid expenditures at June 30, 2021.

b) Restricted - amounts constrained to specific purposes by external purposes by external
providers or imposed by law through constitutional provisions or by enabling legislation. The
School had no restricted fund balance amounts at June 30, 2021.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
EQUITY CLASSIFICATIONS (concluded)

¢) Committed - amounts constrained to specific purposes by formal action of the School itself,
using its highest level of decision-making authority (the School's Board of Directors) through
resolution. To be reported as committed, amounts cannot be used for any other purpose
unless the School's Board of Directors takes the same highest-level action (a resolution) to
remove or change the constraint. The School had no committed fund balance amounts at
June 30, 2021.

d) Assigned - amounts the School intends to use for a specific purpose but are neither restricted
nor committed. Assignments can be made by the principal or by an official or body which the
Board of Directors have delegated the authority. The School had no assigned fund balance
amounts at June 30, 2021.

e) Unassigned - includes residual positive fund balance which has not been classified within the
other above-mentioned categories.

The details of the fund balances are included in the governmental funds balance sheet. The
School uses restricted fund balances first, followed by committed resources, and then assigned
resources, as appropriate opportunities arise, but reserves the right to selectively spend
unassigned resources first to defer the use of these other classified funds. The details of the fund
balances are included in the governmental fund balance sheet on page 10.

NOTE 2 - BUDGETARY LAW AND PRACTICE

The budget is adopted by the School's Board of Directors on or before July 1 of each year by
motion in the minutes. All budget amounts presented in the accompanying supplementary
information have been adjusted for legally authorized amendments. The budget for the general
fund is prepared on a cash basis which differs from the basis used for financial reporting purposes.

NOTE 3 - CASH

The School's deposits are insured by the FDIC up to $250,000 per financial institution. Monies
invested in amounts greater than the insurance coverage are secured by the qualified public
depositories pledging securities with the Chief Financial Officer, State of Florida ("CFQO") in such
amounts required by the Florida Security for Public Deposits Act. In the event of a default or
insolvency of a qualified public depositor, the CFO will implement procedures for payment of
losses according to the validated claims of the School pursuant to Section 280.08. Florida
Statutes.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 3 - CASH (concluded)

There were no investment securities maintained during the year. The captions on the
government-wide statement of net position for "cash and cash equivalents" are summarized
below.

Cash and cash equivalents:

Insured or fully collateralized bank deposits _ $ 730,858

Total cash and cash equivalents $ 730,858

The types of investments in which the School may invest are governed by the Town of Oakland’s
investment policy. The School nor the Town of Oakland have any additional policies for dealing
specifically with interest rate, credit or concentration risks.

NOTE 4 — CHANGES IN CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2021, was as follows:

Balance Balance
July 1, June 30,
2020 Increases Decreases 2021
Governmental Activities:
Capital assets, being depreciated:
Building improvements $1,351,933 $ - $ - $1,351,933
Furniture, fixtures and equipment 333,766 67,356 - 401,122
Information technology equipment 210,977 111,902 - 322,879
Audio visual equipment 75,244 - - 75,244
Total capital assets, being depreciated 1,971,920 179,258 - 2,151,178
Less accumulated depreciation for:
Building improvements (608,069) (80,401) - (688,470)
Furniture, fixtures and equipment (323,017) (11,893) - (334,910)
Information technology equipment (202,233) (10,435) - (212,668)
Audio visual equipment (33,626) (9,569) - (43,195)
Total accumulated depreciation (1,166,945) (112,298) - (1,279,243)
Total capital assets being depreciated, net 804,975 66,960 - 871,935
Governmental activities capital assets, net $ 804,975 $ 66,960 $ - $ 871,935
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 4 — CHANGES IN CAPITAL ASSETS (concluded)
Depreciation expense was charged to the following programs and functions:

Governmental Activities:

Basic instruction $ 9,070
Instructional media services 10,949
Central services 6,000
Operation of plant 86,279

Total depreciation expense - governmental activities $ 112,298

NOTE 5 — CHANGES IN LONG-TERM OBLIGATIONS

The following is a summary of changes in long-term obligations for the year ended June 30, 2021

Balance Balance Amounts
July 1, June 30, Due within
2020 Increases Decreases 2021 One Year
Governmental Activities:
Long-term liabilities:
Compensated absences $ 41,231 $27,634 $ (26,038) $ 42,827 $ -
Total OPEB liability 158,521 57,491 - 216,012 -
Total long-term liabilities $199,752 $85,125 $ (26,038) 258,839 $ -
Less amounts due in one year -
Net long-term liabilities due after one year $258,839
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 6 — OTHER POST-EMPLOYMENT BENEFITS PLAN

Other Post-Employment Benefits (OPEB) — The School follows GASB Cod. Sec. P52 for
reporting post-employment benefits other than pensions.

Plan Description: The School’s retiree health care plan (OPEB Plan) is a single-employer
defined benefit postemployment health care plan that covers eligible retired employees of the
School. The OPEB Plan, which is administered by the Town of Oakland, Florida, allows
employees who retire and meet retirement eligibility requirements of the School’s defined
contribution pension plan to continue medical insurance coverage as a participant in the School’'s
plan pursuant to the provisions of Section 112.0801, Florida Statutes. The School subsidizes the
premium rates paid by retirees by allowing them to patrticipate in the OPEB Plan at blended group
(implicitly subsidized) premium rates for both active and retired employees. These rates provide
an implicit subsidy for retirees because, on an actuarial basis, their current and future claims are
expected to result in higher costs to the OPEB Plan on average than those of active employees.
The School does not offer any explicit subsidies for retiree coverage. The OPEB Plan does not
issue a stand-alone financial report.

Participant data as of the most recent actuarial valuation:

Inactive plan members or beneficiaries currently receiving benefits -
Inactive plan members entitled to but not yet receiving benefits -
Active plan members 46

Total 46

Benefits Provided: The benefits provided are the same as those provided for active employees.
Spouses and dependents of eligible retirees are also eligible for medical coverage. All employees
of the School are eligible to receive postemployment health care benefits. All retiree and
dependent coverage are at the expense of the retiree.

Funding Policy: The School currently pays for post-employment health care benefits on a pay-
as-you-go basis and no assets are being accumulated in a trust to pay for the OPEB Plan benefits.

Total OPEB Liability: The Town’s total OPEB liability was measured as of September 30, 2019
and was determined by an actuary employing the alternative measurement method as provided
in GASB Cod. Sec.P52.

Discount rate: The discount rate was based on a high-quality municipal bond rate of 2.14%. The
high-quality bond rate was based on the measurement date of the S&P Municipal Bond 20-year
High Grade Rate Index as published by S&P Down Jones Indices. The S&P 20-year High Grade
Rate Index consists of bonds in the S&P Municipal Bond Index with a maturity of 20 years. Eligible
bonds must be rated at least AA by Standard and Poor’s Rating Services, Aa2 by Moody’s or AA
by Fitch. If there are multiple ratings, the lowest rating is used.

All future benefits were discounted using the above discount rate.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 6 — OTHER POST-EMPLOYMENT BENEFITS PLAN (continued)

Actuarial Assumptions: Significant actuarial assumptions used to measure the total OPEB
liability were as follows:

Alternative method calculation date September 30, 2019

Measurement date September 30, 2020

Inflation 2.50%

Salary increases 2.50%

Discount rate 2.14%

Retirement rate 100% at age 58

Marital status 100% assumed married

Health care participation 20% participation assumed, with 50% electing spouse coverage
Initial health care inflation rate 7.50%

Ultimate health care inflation rate 4.00%

Years to ultimate trend rate 54

Eligibility for coverage Must meet eligibility requirements for retirement

Mortality rates were based on the RP-2000 Combined Health Mortality Tables projected to the
calculation date using projection scale AA.

Change in assumptions: The discount rate changed from 3.58% for the reporting period ending
June 30, 2020 to 2.14% for the reporting period ended June 30, 2021.

OPEB expense: For the year ended June 30, 2021, the School recognized OPEB expense of
$63,398.

Changes in the Total OPEB Liability:

Total OPEB
Liability

Reporting period ending June 30, 2020 $ 158,521
Changes for the year:

Service cost 17,190

Interest 6,217

Changes of assumptions 32,772

Benefit payments (5,988)

Change in proportionate share between Town and School 7,300
Net changes 57,491
Reporting period ending June 30, 2021 $ 216,012
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 6 — OTHER POST-EMPLOYMENT BENEFITS PLAN (concluded)

Sensitivity of the Total OPEB Liability to changes in the discount rate: The following presents
the total OPEB liability of the School, as well as what the School’s total OPEB liability would be if
it were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point
higher than the current discount rate:

Current
discount
1% Decrease rate 1% Increase
1.14% 2.14% 3.14%
Total OPEB liability $ 245,971 $ 216,012 $ 191,349

Sensitivity of the Total OPEB Liability to changes in the healthcare cost trend rates: The
following presents the total OPEB liability of the School, as well as what the School’s total OPEB
liability would be if it were calculated using a healthcare cost trend rate range that is 1-percentage-
point lower or 1-percentage-point higher than the current healthcare cost trend rate range:

Healthcare cost

1% Decrease trend rate 1% Increase
3.00% to 6.50% 4.00% to 7.50% 5.00% to 8.50%
Total OPEB liability $ 186,731 $ 216,012 $ 252,103

NOTE 7 - RISK MANAGEMENT

Commercial insurance protection with normal deductibles, including general liability, property and
workers compensation, is in place to limit the School's exposure from losses arising from theft,
damage to, and destruction of assets; errors and omissions; injuries to employees; and natural
disasters. There has been no significant reduction in coverages, nor have settlement amounts
exceeded the School's coverages during the year ended June 30, 2021 or the previous two years.

In the normal course of conducting operations, the School may become party to various legal
actions and proceedings. In the opinion of management, the ultimate resolution of such legal
matters will not have a significant adverse effect on financial operations. As of June 30, 2021,
management was not aware of any legal actions or proceedings pending against the school.

NOTE 8 - COMMITMENTS AND CONTINGENT LIABILITIES

The School may from time to time patrticipate in state and federal grant programs, which are
governed by various rules and regulations of the grantor agencies. Costs charged to the
respective grant programs are subject to audit and adjustment by the grantor agencies; therefore,
to the extent that the School has not complied with the rules and regulations governing the grants,
refunds of any money received may be required. In the opinion of management, there are no
significant contingent liabilities relating to compliance with the rules and regulations governing the
respective grants; therefore, no provision has been recorded in the accompanying financial
statements for such contingencies.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 8 - COMMITMENTS AND CONTINGENT LIABILITIES (continued)

In accordance with Florida Statutes, all property and improvements, furnishings and equipment
purchased with FEFP public funds provided to the School through the District will automatically
revert to full ownership of the District upon the non-renewal or termination of the charter
agreement.

The COVID-19 pandemic has created economic disruptions throughout the country as of the date
of this report causing significant declines in economic activity overall. Management is evaluating
the impact of the COVID-19 pandemic on the School and has concluded that while it is reasonably
possible that the virus could have a negative effect on the financial condition and results of
operations of the School, the specific impact is not readily determinable as of the date of these
financial statements. The financial statements do not include any adjustments that might result
from the outcome of this uncertainty.

NOTE 9 - FACILITY LEASES

The School is a party to an operating facility lease agreement with the Town of Oakland, Florida.
The initial lease began on December 10, 2002 and was renewed effective July 1, 2013 for a
fifteen-year term expiring on June 30, 2028. Rental payments of $720,000 per year are payable
in equal monthly installments.

The following is a schedule of the future minimum lease payments for the fiscal years ending
June 30 until the end of the operating facility lease agreement:

Year Total
2022 $ 720,000
2023 720,000
2024 720,000
2025 720,000
2026 720,000
2027-2028 1,440,000

$ 5,040,000

The School leased portable classroom facilities under a noncancelable operating lease
agreement that expired on June 30, 2021. The School is responsible for all maintenance
associated with the facilities and the lease does not transfer ownership of the portable
classrooms. Total lease payments under this operating lease totaled $34,200 for the year ended
June 30, 2021 and the School continues to lease these portable facilities after June 30, 2021 on
a monthly-by-month basis and can be cancelled at any time.

NOTE 10 - RENTAL INCOME

The School leases a portion of their facilities to a third party on a month-to-month basis. Rental
income for the year ended June 30, 2021 was approximately $19,481
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 11 - INDIRECT COST ALLOCATION

The Town of Oakland provides finance, payroll and administrative services for the School at an
indirect cost allocation rate of approximately $285 per full-time equivalent student enrolled at the
School. The indirect cost allocation for the year ended June 30, 2021, was $151,991 and reported
as a component of the fiscal services expenditures/expenses of the School.

NOTE 12 - DEFINED CONTRIBUTION PENSION PLAN

The Town Commission has established by Resolution an Internal Revenue Code Section 457
deferred compensation plan and a 401(a) defined contribution plan, both of which are accounted
for as a combined defined contribution pension plan (the “Plan”) under the provisions of GASB
Cod. Sec. P21 — Pension Activities — Reporting for Benefits Provided through Trusts that Meet
Specified Criteria — Defined Contribution.

Effective on August 25, 2020, the Town Commission stopped contributing to the then existing
Plan and established a new Plan. The assets of the old plan were transferred into the new Plan.

Plan provisions to August 25, 2020:

Covered all School employees who were over 21 years of age and who had completed
one-year service or, if earlier, three consecutive full calendar months of service.

The Town Commission was considered the pension board, and the Plan was administered
with assistance of John Hancock Life Insurance Company and the assets of the plan were
not considered part of the School's reporting entity.

Benefits vested at a rate of 20% per year of service up to 100% vesting upon completion
of the fifth year of service.

The Plan provided for a 100% employer matching contribution of up to 5% of employee
compensation.

Plan provisions from August 25, 2020:

Covers all full-time School employees who are over 18 years of age and who have
completed three months of service. Full time employees are only those employees who
normally work more than 20 hours per week.

The Town is designated as the pension board of trustees and has designated the Florida
Municipal Pension Trust Fund as the plan administrator.

The Plan provides for non-elective contributions by the School of 4% of employee
compensation and employer matching contributions of one-half of the employee
contributions up to a maximum matching contribution rate of 1% of employee
compensation.

Benefits vest at a rate of 20% per year of service up to 100% vesting upon completion of
the fifth year of service.

Pension costs are accrued and funded on a current basis and all required contributions for the
year were made. Contributions made to the plan by the employees and the School totaled $61,121
and $71,798 respectively.
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OAKLAND AVENUE CHARTER SCHOOL

A Special Revenue Fund of the Town of Oakland, Florida
NOTES TO FINANCIAL STATEMENTS

June 30, 2021

NOTE 13 - CONCENTRATION OF REVENUE SOURCES

The School's principal source of revenues is from the State of Florida passed through the District, which
provided approximately 94% of total revenue for the year ended June 30, 2021. The following is a
schedule of revenue sources and amounts for the year ended June 30, 2021.

Sources Amount
School District of Orange County, Florida
Base funding $ 2,520,815
Class size reduction 688,902
Special millage 410,237
Discretionary millage 294,694
Capital outlay 271,230
Elementary and Secondary School Emergency Relief Fund 212,721
Supplemental academic instruction 125,535
Exceptional student allocation 91,656
Teacher salary increase allocation 91,135
Instructional materials allocation 40,815
Safe schools 33,191
Reading allocation 22,517
Coronavirus Relief Fund grant 21,120
Title 1V grant 20,645
Mental health assistance allocation 17,597
Safety security grant 13,664
Teacher supply program 11,780
Funds compression allocation 5,582
Compression adjustment 3,020
Digital classroom allocation 386

Total revenue through the School District

of Orange County, Florida 4,897,242
Other revenue:

Other local sources 85,500
Voluntary Prekindergarten (VPK) revenue 176,947
Food service sales 7,996
Donations 52,662
Rental income 19,481
Federal school lunch/breakfast program income 130,014
Interest income 1
Total revenue $ 5,369,843
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OAKLAND AVENUE CHARTER SCHOOL
BUDGETARY COMPARISON SCHEDULE — GENERAL FUND

For the year ended June 30, 2021

REVENUES
State and local sources:
State and local sources passed through
local school district
Contributions and other local sources
Total state and local sources
Federal sources:
Federal direct food service grants
Federal sources passed through
local school district
Total federal sources
Total revenues
EXPENDITURES
Current:
Basic instruction
Exceptional instruction
Student support services
Instructional media services
Instructional staff training services
School administration
Central services
Food services
Fiscal services
Pupil transportation services
Operation of plant
Maintenance of plant
Community services
Total expenditures

NET CHANGE IN FUND BALANCE

Actual Variance with
Budgeted Amounts Amounts Final Budget
(Budgetary Favorable
Original Final Basis) (Unfavorable)
$ 4,602,392 $ 4,602,392 $ 4,629,092 $ 26,700
661,757 661,757 342,587 (319,170)
5,264,149 5,264,149 4,971,679 (292,470)
64,000 64,000 130,014 66,014
- - 268,150 268,150
64,000 64,000 398,164 334,164
5,328,149 5,328,149 5,369,843 41,694
2,671,160 2,671,160 2,511,297 159,863
191,993 191,993 229,888 (37,895)
123,188 123,188 122,067 1,121
30,500 30,500 87,718 (57,218)
8,500 8,500 16,085 (7,585)
354,969 354,969 345,163 9,806
271,413 271,413 259,822 11,591
171,550 171,550 183,787 (12,237)
187,650 187,650 187,468 182
3,090 3,090 1,764 1,326
1,142,594 1,142,594 1,116,690 25,904
253,600 253,600 276,457 (22,857)
3,000 3,000 - 3,000
5,413,207 5,413,207 5,338,206 75,001
$ (85,058) $ (85,058) $ 31,637 $ 116,695
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OAKLAND AVENUE CHARTER SCHOOL

SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS

Reporting date 6/30/2021 6/30/2020 6/30/2019 6/30/2018
Measurement date 9/30/2020 9/30/2019 9/30/2018 9/30/2017
Total OPEB Liability
Service cost $ 17,190 $ 13,512 $ 13,279 $ 14,173
Interest 6,217 5,369 4,630 3,727
Changes of assumptions 32,772 (1,981) (9,833) (10,866)
Benefit payments (5,988) (3,188) (732) (3,179)
Change in proportionate share
between Town and School 7,300 - - -
Difference between expected
and actual experience - 23,168 - -
Net change in total OPEB Liability 57,491 36,880 7,344 3,855
Total OPEB Liability - beginning 158,521 121,641 114,297 110,442
Total OPEB Liability - ending $ 216,012 $ 158,521 $ 121,641 $ 114,297
Covered-employee payroll 1,944,749 1,897,316 1,638,271 1,550,952
Total OPEB liability as a percentage
of covered-employee payroll 11.11% 8.36% 7.42% 7.37%

Notes to Schedule of Changes in the Total OPEB Liability and Related Ratios:

No assets are being accumulated in a trust to pay for OPEB Plan benefits.

Differences between Expected and Actual Experience represents the impact of updated census data as

of September 30, 2019.

Changes in Assumptions:

e The following are the discount rates used in each period:

Reporting date June 30, 2021
Reporting date June 30, 2020
Reporting date June 30, 2019
Reporting date June 30, 2018
Reporting date June 30, 2017

2.14%
3.58%
4.18%
3.64%
3.06%

Benefit Payments represents expected net benefit payments produced by the actuarial valuation model

rather than actual net benefits paid.

Additional years will be added to this schedule until 10 years of data is presented.
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.ACERT]FIED PUBLIC ACCOUNTANTS >

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Town of Oakland Commissioners
Oakland Avenue Charter School
Oakland, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of Oakland Avenue Charter School (the “School”) a charter school and
special revenue fund of the Town of Oakland, Florida, as of and for the year ended June 30, 2021, and
the related notes to the financial statements, which collectively comprise the School’s basic financial
statements and have issued our report thereon dated September 15, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

307 Pontotoc Plaza m Auburndale, FL 33823 m Phone 800.368.3959 m Fax 863.583.0872

Brynjulfson CPA, P.A. www.myfloridacpas.com
31



INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Eqm\&v\%o'\\ @AJ PA.

Brynjulfson CPA, P.A.
Auburndale, Florida
September 15, 2021
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MANAGEMENT LETTER

To the Town of Oakland Commissioners
Oakland Avenue Charter School
Oakland, Florida

Report on the Financial Statements

We have audited the financial statements of Oakland Avenue Charter School, (the “School”), a charter
school and special revenue fund of the Town of Oakland, Florida, as of and for the fiscal year ended June
30, 2021, and have issued our report thereon dated September 15, 2021.

Auditor's Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and Chapter 10.850, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor's Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with  Government Auditing Standards. Disclosures in this report, which is
dated September 15, 2021, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.854(1)(e)l., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the preceding
annual financial audit report. There were no findings or recommendations made in the preceding annual
financial audit report.

Financial Condition and Management

Sections 10.854(1)(e)2 and 10.855(11), Rules of the Auditor General, require us to apply appropriate
procedures and communicate whether or not the School has met one or more of the conditions described
in Section 218.503(1), Florida Statutes, and identification of the specific condition(s) met. In connection
with our audit of the financial statements of the School, we determined that the School did not meet any
of the specified conditions of a financial emergency described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied financial
condition assessment procedures for the School. It is management's responsibility to monitor the School’s
financial condition, and our financial condition assessment was based in part on representations made by
management and the review of financial information provided by same.

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did not have any
such recommendations.
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MANAGEMENT LETTER
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Transparency

Sections 10.854(1)(e)7 and 10.855(13), Rules of the Auditor General, require that we report the results of
our determination as to whether the School maintains on its Web site the information specified in Section
1002.33(9)(p), Florida Statutes. In connection with our audit, we determined that the School maintained
on its Web site the information specified in Section 1002.33(9)(p), Florida Statutes.

Additional Matters

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have
occurred, that have an effect on the financial statements that is less than material, but which warrants
the attention of those charged with governance. In connection with our audit, we did not note any such
findings.

Official Title

Section 10.854(1)(e)5, Rules of the Auditor General, requires the name or official title of the entity and the
school code assigned by the Florida Department of Education be disclosed in this management letter.
The official title of the entity is Oakland Avenue Charter School of District 48 Orange, School 0072, which
is a special revenue fund of the Town of Oakland, Florida.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor
General, Federal and other granting agencies, Town of Oakland Commissioners, the School District of
Orange County, Florida and applicable management and is not intended to be and should not be used by
anyone other than these specified parties.

BVVMJV\'%O'\\ CPAJ P.A.

Brynjulfson CPA, P.A.
Auburndale, Florida
September 15, 2021
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